Real Estate Principles
Chapter 7 Answer Key

Chapter 7
Title Examination and the Closing Process

True/False
1. T

2. T

3. F

4. T

5. T

6. F

7. F

8. F

9. F

10. T

11. F

12. T
13. F
Short Answer
1. Hazard insurance protects against future physical damages to the property. Title insurance protects against defects in the quality of title (legal ownership) to a property that are in existence but have not yet been discovered at the time the policy is issued.

2. Chain of title goes back to the beginning of time.

3. No, you can’t “give” something until you have “received” it.

4. Getting title (and possession) of the property.

5. Getting the proceeds from the transaction.

6. To disclose the financial details of a transaction to the parties to the transaction.

7. Property taxes are prorated between the parties depending on the actual days of ownership by each party and whether the taxes are paid in advance or in arrears.  Prepaid interest is calculated based on the number of actual days between the closing date and the first day of the first full month of the loan using the daily interest rate for the month that reflects the actual number of days in the month and the loan amount.
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